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COVID-19: Treasury is Increasing Its Support to Credit Guarantee Institutions

Recent Developments

The Amendments (the “Amendments®) to the Decree on Treasury Support to Credit Guarantee Institutions (the
“Decree”) entered into force through its publication in the Official Gazette dated March 30, 2020 and No.
31084. The Amendments redefined the monetary limits stipulated in the Decree and increased the support
provided to financial institutions through Turkish credit guarantee institutions (the "Credit Guarantee
Institutions").

What's New?

Highlights of Amendments are as follows:

e The Investment and Development Bank of Turkey is now included among the lenders to whom the
Ministry of Treasury and Finance (the "Ministry") will provide support through the Credit Guarantee
Institutions (the "Lenders").

e The definition of "credits" under the scope of the Decree is extended to include consumer loans.

e As per Provisional Article 6, until December 31, 2020, it is no longer a requirement for new surety
applicants to demonstrate that they do not have any overdue debts to the tax administration or the social
security institution.

e The following matters will be included in the protocols to be signed between the Ministry and the Credit
Guarantee Institutions ("Protocols"):

o Additional conditions regarding credit products for financing consumers and corporates by
Lenders.

o Minimum information to be included in the Treasury Supported Surety System Compliance Audit
Report (“Audit Report”).

e The surety limits for each beneficiary entitled to benefit from the surety support of the Credit Guarantee

Institutions in accordance with the Decree ("Beneficiary”) were redefined as follows:
o Maximum TRY 100,000 for real person beneficiaries.
o Maximum TRY 35 million, up from TRY 25 million, for SMEs. However, as per the provisional
article, this limit will be maximum TRY 50 million until December 31, 2020.
o Maximum TRY 250 million, up from TRY 200 million, for legal entity beneficiaries other than
SMEs. However, as per the provisional article, this limit will be maximum TRY 350 million until
December 31, 2020.



¢ The maximum total balance of the guarantees that Credit Guarantee Institutions can grant increased
from TRY 250 billion to TRY 500 billion.

e The maximum total amount of funds that the Ministry can transfer to Credit Guarantee Institutions
increased from TRY 25 billion to TRY 50 billion.

e The Ministry will reimburse compensation claims arising from credit transactions that the Lenders
concluded in accordance with the maximum surety rate and compensation limit defined in line with the
surety limit foreseen by the Credit Guarantee Institutions, provided that the claims meet the conditions
listed in the Decree.

e If the credits within the scope of the Decree are restructured by the Lenders, the grace period will be a
maximum of 24 additional months instead of 12 months. Interest for the grace period will be accrued at
the end of a maximum one year period.

e The Credit Guarantee Institutions will assume that the Lenders' credit assessment complies with the
banking principles; the Lenders' internal procedures; and the general banking practice. The Credit
Guarantee Institutions will not conduct any further credit assessment. However, if a Lender's
assessment is not in accordance with the above rules and principles, and any credit is extended to a
Beneficiary which does not meet the requirements in the Decree, the relevant surety will become void as
of the date of its issuance. Further, if the Lenders conduct any transactions that are inconsistent with the
Decree or the Protocol, the relevant sureties will also become void as of the dates of their issuance.

¢ Compensation payments made for sureties that becomes void will be recalled. Further, the Ministry will
be entitled to suspend the related sureties and cease the relevant compensation payments until the
necessary review and inspections are concluded.

e Each Lender must prepare an Audit Report every six months and submit the Audit Report to the Credit
Guarantee Institutions until the end of the second month following the relevant reporting period. The
Credit Guarantee Institutions will send the reports to the Ministry.

e The Credit Guarantee Institutions will require the Ministry's approval in order to cancel the unutilized
limits granted to the Lenders and not to grant additional limits, based on the performance evaluations the
Credit Guarantee Institutions conduct.

Conclusion

The Amendments aim, by further supporting the financial markets, to incentivize the lenders to extend their
support to business should a financial recession occur due to the COVID-19 outbreak.

COVID-19: Kredi Garanti Kurumlarina Hazine Destegi Artiyor
Yeni Gelismeler

Kredi Garanti Kurumlarina Saglanan Hazine Destegine iliskin Karar'da ("Karar") yapilan degisiklikler 30 Mart
2020 tarihli ve 31084 sayili Resmi Gazete'de yayimlanarak yururlige girdi. Karar'da éngérilen parasal Ust
limitler yeniden belirlendi, kredi garanti kurumlari ("Kredi Garanti Kurumlar") araciliiyla finansal kurumlara
saglanan destek artinldu.

Degisiklik Ne Getiriyor?
Karar'da yapilan énemli degisiklikler asagida siralanmaktadir:

e Karar uyarinca Hazine ve Maliye Bakanhgi ("Bakanhk") tarafindan Kredi Garanti Kurumlari araciligiyla
destek saglanacak kredi verenler ("Kredi Verenler") kapsamina Turkiye Kalkinma ve Yatirim Bankasi
da dahil edildi.

e Karar kapsamina giren kredilerin tanimi genisletildi; bireysel krediler de destekten yararlanabilecek.

¢ Gecici Madde 6 kapsaminda, Kredi Garanti Kurumlari tarafindan 31 Aralik 2020 tarihine kadar verilecek
yeni kefaletlerde vergi dairesine ve Sosyal Glivenlik Kurumu'na vadesi ge¢gmis borcu olmama sart
aranmayacak.

e Bakanlik ile Kredi Garanti Kurumlari arasinda imzalanacak protokollerde ("Protokol") asagidaki
hususlara da yer verilecek:



o Kredi Verenlerin gercek ve tlzel kisilerin finansmanina yonelik kredi tGrlnlerine iliskin diger
kosullar

o Hazine Destekli Kefalet Sistemine Uyumluluk Denetim Raporunda yer almasi gereken asgari
unsurlar ("Denetim Raporu”)

e Karar uyarinca Kredi Garanti Kurumlarinin kefalet desteginden yararlanabilecek her bir yararlanici
("Yararlanici") icin kefalet limitleri asagidaki sekilde yeniden belirlendi:

o Gergek kisi yararlanicilarda azami 100.000 TL

o KOBI tanimini haiz Yararlanicilarda azami 25 milyon TL yerine 35 milyon TL (Ancak eklenen
gegici madde uyarinca bu limit 31 Aralik 2020 tarihine kadar azami 50 milyon TL olarak
uygulanacak.)

o KOBI tanimi diginda kalan tiizel kisi Yararlanicilar igin azami 200 milyon TL yerine 250 milyon
TL (Ancak eklenen gecici madde uyarinca bu limit 31 Aralik 2020 tarihine kadar azami 350
milyon TL olarak uygulanacak.)

e Kredi Garanti Kurumlari tarafindan verilebilecek kefaletlerin maksimum toplam bakiye tutari yeniden
belirlenerek 250 milyar TL'den 500 milyar TL'ye ¢ikarildi.

e Bakanlik tarafindan Kredi Garanti Kurumlarina aktarilabilecek maksimum toplam kaynak tutari 25 milyar
TL'den 50 milyar TL'ye cikarildi.

e Kredi Verenler tarafindan Kredi Garanti Kurumlari'nin tahsis ettigi kefalet limiti Gzerinden belirlenen
azami kefalet orani ve tazmin Ust limitine uygun sekilde Yararlanicilara kullandirilan kredi islemlerinden
kaynaklanan ve Karar'daki sartlara uygun olan tazmin talepleri Bakanlik tarafindan karsilanacak.

o Karar kapsamindaki kredilerin Kredi Verenler tarafindan yapilandiriimasi halinde, 6demesiz dénem en
fazla ilave 12 ay yerine 24 ay olarak uygulanacak. Odemesiz déneme iligkin faizler azami bir yillik
dénemler sonunda tahakkuk ettirilecek.

e Kredi Garanti Kurumlari, Kredi Verenlerin kredi dederlendirmesini bankacilik ilkeleri ile kendi i¢
dizenlemeleri ve genel uygulamalarina uygun olarak yaptigini kabul edecek ve ilave kredi
degerlendirmesinde bulunmayacak. Ancak, ilgili kredi dederlendirmelerinin bu ilke ve kurallara aykiri
olarak yapilmasi ve bunun sonucunda kredi kullanma kosullarini haiz olmayan Yararlanicilara kredi
verilmis olmasi durumunda, ilgili kefaletler kefaletin tesis edildigi tarihten itibaren hikimsuz kalacak.
Ayrica, Kredi Verenlerin Karar'a ve Protokol'e aykiri islemler yaptigi tespit edilirse, bu islemlerin ilgili
oldugu kefaletler de kefaletin tahsis tarihinden itibaren hiikimsiz kalacak.

e HUkimsuz kalan kefaletler igin yapilan tazmin 6demeleri Protokol'de belirtilen sartlar kapsaminda Kredi
Garanti Kurumlari araciligiyla geri alinacak. Ayrica, Bakanlik gerekli inceleme ve denetim sonuglanana
kadar ilgili kefaletleri askiya almaya ve tazmin édemelerini durdurmaya yetkili olacak.

e Kredi Verenler, alti aylik donemler itibariyla Denetim Raporu hazirlayarak raporlama
dénemini takip eden ikinci ayin sonuna kadar Kredi Garanti Kurumlari'na génderecek. Kredi Garanti
Kurumlari, bu raporlari Bakanlik'a iletecek.

e Kredi Garanti Kurumlari'nin, yaptiklari performans degerlendirmesi gergevesinde Kredi Verenlere agilan
limitlerden kullanilmamigs kisimlari iptal etmesi ve yeni limit agmamasi igin Bakanlik onay gerekecek.

Sonug¢

Degisiklikler, COVID-19 salginina bagli olasi mali durgunlugu géz éniine alarak, finansal piyasalara olan destegi
artirmayi ve kredi verenlerin reel sektorl daha genis bir sekilde desteklemeye tesvik edilmesini amaghyor.



